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SUBJ: CENTRAL BANK GOVERNOR GENERAL COMMENTS ON LOCAL ECONOMY 

1. GOL CENTRAL BANK GOVERNOR ELIAS SARKIS CALLED IN ECONOMIC 
COMMERCIAL COUNSELOR TO DISCUSS THE GENERAL ECONOMIC STATUS 
OF LEBANON. 

2. SARKIS SAID THE ONLY FAVORABLE ASPECT ABOUT THE ECONOMY 
WAS THE SOLID GOLD COVERAGE OF THE LEBANESE POUND. OTHERWISE 
THE COUNTRY WAS FACING ECONOMIC DISASTER. 

3. HE REMARKED THAT THERE WAS STRONG PRESSURE ON HIM TO IMPOSE 
RESTRICTIONS ON CAPITAL MOVEMENTS. SOME OF THE SMALLER BANKS 
WERE IN POTENTIAL TROUBLE INASMUCH AS SINGLE INDIVIDUALS SOMETIMES 
HELD OVER 50 PERCENT OF THE DEPOSITS. SARKIS WAS NEVERTHELESS 
DETERMINED THAT THERE WOULD BE NO RESTRICTIONS ON CAPITAL MOVE- 
MENTS INASMUCH AS THIS WOULD GREATLY DAMAGE BEIRUT’S CHANCE OF 
BECOMING ONCE MORE A REGIONAL FINANCIAL CENTER. HE PLANNED 

TO URGE VOLUNTARY RESTRICTIONS ON THE LOCAL BANKING COMMUNITY 
AND TO TAKE EVERY STEP NECESSARY TO PROVIDE WHATEVER 
FUNDS WERE REQUIRED TO KEEP BANKS SOLVENT. FORTUNATELY THE 
CENTRAL BANK WAS IN A POSITION TO DO THIS. 

4. SARKIS REMARKED THAT ONE OE THE MAIN REASONS FOR HIS CALL 
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POSSIBILITY OF U S. AID TO LEBANON. HE DID NOT WANT THE GOL 
TO MAKE A EORMAL REQUEST THAT WOULD BE TURNED DOWN. 

5. IN ANSWER TO THIS INFORMAL QUERY ABOUT AID, ECON/COMMERCIAL 
COUNSELOR REMARKED THAT, FRANKLY SPEAKING, THE CHANCES FOR 
U.S. AAID DID NOT SEEM VERY GREAT, POINTING OUT THE AVAILABILITY 
OF CREDIT IN THE ARAB WORLD. 

6. SARKIS OBSERVED THAT HE UNDERSTOOD THIS ATTITUDE. HE PLANNED 
TO SEEK CREDITS IN THE ARAB WORLD AND WOULD TAKE CARE TO OBTAIN 
THEM FROM NUMEROUS RATHER THAN A FEW SOURCES. HE FEARED, 
HOWEVER, THAT EVEN THE MOST FRIENDLY OF ARAB COUNTRIES WOULD BE 
RELUCTANT TO GRANT CREDIT IN LIGHT OF THE ALMOST TOTAL LACK OF 
ORGANIZATIONAL GOVERNMENT STRUCTURE TO HANDLE DEVELOPMENT 
CREDITS EEFECTIVELY. 
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